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Restoring and Improving Charitable Giving Incentives 

At this stage in the pandemic, charitable nonprofits are 
experiencing increased demand for services that 
outpace available funding. Greater incentives for 
charitable giving are needed more than ever as 
nonprofits respond to the health and economic crises, 
and they will be critical in the future as nonprofits play 
an essential role in recovery efforts. 

The Challenge 

Although the pandemic continues, three disaster relief 
charitable giving incentives (a universal charitable 
deduction, the removal of a cap on giving for 
individuals, and an increased charitable giving 
incentive for corporations) were allowed to expire at 
the end of 2021. They must be restored now, when 
the donations can do the most good.  

The Charitable Deduction is Good Tax Policy   

A universal charitable deduction (UCD) encourages 
individuals to give away more of their income, 
devoting it to their community’s needs rather than 
their own. In March 2020, Congress enacted a $300 
charitable deduction for cash gifts from nonitemizers 
for 2020. In December that year, Congress extended 
the deduction through 2021 and increased the cap to 
$600 for joint filers. 

Charitable Giving Increased After Enactment of 
Temporary Universal Charitable Deduction.   

Data show that the UCD works. The Fundraising 
Effectiveness Project’s 2020 fourth quarter report 
showed a 15.3% uptick in donations of less than $250, 
which outpaced the increase in larger donations. An 
estimated 28% increase in gifts of $300 occurred on 
Dec. 31, 2020 – the exact amount of the UCD that was 
set to expire.i Conversely, a recent American 
Enterprise Institute analysis found that the 2017 tax 
law did not generate greater charitable giving among 
upper-income taxpayers as promised; in fact, 
charitable giving went down after its enactment.ii 

Congress Should Enact the Universal Giving Pandemic 
Response and Recovery Act (S. 618, H.R. 1704).  

 

Congress can help alleviate some of the funding 
difficulties the sector is facing by enacting bipartisan, 
bicameral legislation that would raise the $300/$600 
cap to roughly $4,000 for individuals/$8,000 for 
couples, and renew the availability of the deduction 
through the 2022 tax year. 

Two additional disaster-related giving incentives 
must be restored.  

In relief legislation after every natural disaster since 
Hurricane Katrina, Congress has raised the cap on the 
amount individuals and corporations can deduct for 
giving back to their communities. The latest surge in 
COVID cases makes clear that the pandemic is not 
over, and that disaster tax relief is still warranted. 

Legislative Solutions 

Charitable nonprofits urge Congress and the 
Administration to renew the universal charitable (non-
itemizer) deduction at least through 2022 and 
significantly increase the cap on the deduction, as 
proposed in the bipartisan Universal Giving Pandemic 
Response and Recovery Act (S.618/H.R.1704). 
Similarly, we call on policymakers to extend two 
separate disaster-relief giving incentives that expired 
on Dec. 31, 2021 – the provision permitting individuals 
who itemize to deduct charitable donations up to 
100% of their adjusted gross income and the measure 
allowing corporations to deduct charitable donations 
up to 25% of taxable income. 

Please cosponsor the Universal Giving Pandemic 
Response and Act (H.R. 1704/S.618) and urge your 
leaders to restore for 2022 the individual and 
corporate giving incentives enacted as part of both 
the CARES Act and the 2020 year-end relief law.

Legislative Solutions 
• Universal Charitable Deduction 
o Restored through 2022 
o Increased giving amount (S. 618/H.R. 1704) 

• Individuals: 100% of Adjusted Gross Income 
• Corporations: 25% of Taxable Income 



	

	

Sponsors and Cosponsors 
 

S. 616 
(Alphabetical by state; sponsors in BOLD; * Orig. Cosponsors) 

Coons, Christopher A. (D-DE)* 
Rubio, Marco (R-FL) 
Collins, Susan M. (R-ME)*  
Peters, Gary C. (D-MI) 
Stabenow, Debbie (D-MI) 
Klobuchar, Amy (D-MN)* 
Blunt, Roy (R-MO) 
Cortez Masto, Catherine (D-NV)* 
Hassan, Margaret Wood (D-NH) 
Shaheen, Jeanne (D-NH)*  
Hoeven, John (R-ND) 
Brown, Sherrod (D-OH) 
Inhofe, James M. (R-OK) 
Lankford, James (R-OK) 
Scott, Tim (R-SC)*  
Lee, Mike (R-UT)* 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

	
i Fourth Quarter Fundraising Report, Fundraising Effectiveness 
Project, Apr. 13, 2022;  
https://afpglobal.org/FundraisingEffectivenessProject  

H.R. 1704 
(Alphabetical by state; sponsors in BOLD; * Orig. Cosponsors) 

Brownley, Julia (D-CA-26) 
Cárdenas, Tony (D-CA-29) 
Levin, Mike (D-CA-49) 
Del. Norton, Eleanor Holmes (D-DC-At Large) 
Bishop, Sanford D., Jr. (D-GA-2) 
Bourdeaux, Carolyn (D-GA-7) 
Spartz, Victoria (R-IN-5) 
Walorski, Jackie (R-IN-2)*  
Harris, Andy (R-MD-1) 
Upton, Fred (R-MI-6) 
McCollum, Betty (D-MN-4)  
Titus, Dina (D-NV-1) 
Kuster, Ann M. (D-NH-2) 
Pappas, Chris (D-NH-1) 
Van Drew, Jefferson (R-NJ-2) 
Morelle, Joseph D. (D-NY-25) 
Ross, Deborah K. (D-NC-2) 
Kaptur, Marcy (D-OH-9) 
Fitzpatrick, Brian K. (R-PA-1) 
Gohmert, Louie (R-TX-1) 
Kilmer, Derek (D-WA-6) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

ii The Tax Cuts and Jobs Act and Charitable Giving by Select High-
Income Households, American Enterprise Institute, April 2022; 
https://www.aei.org/wp-content/uploads/2022/04/The-Tax-Cuts-
and-Jobs-Act-and-Charitable-Giving-by-Select-High-Income-
Households.pdf  


